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Homeownership has traditionally been the path to a secure financial future. Yet with homeownership 
on a historic decline, home equity is no longer achievable for many. This has diminished the middle 
class and led to rising inequality. The reality is that equity-driven wealth is out of touch for many. 

Rise is a transformative platform that provides equity access to real estate for tenants -- and rapid 
liquidity for asset owners. We are committed to the democratization of equity. Through the power of 
blockchain technology, we partner with real estate firms to expand equity access in the traditional 
market. 

We serve the same users as our strategic partners: 1) the rent to own/rent with right to purchase 
model for tenants to become homeowners, 2) the international membership model for tenants to 
become homeowners who want to be able to move without without losing their accrued equity, and 3) 
the real estate investor who wants to gain access to the returns provided by the real estate market 
orgain liquidity from their real estate asset.

The Rise Platform allows people of all walks of life to access equity-tied returns through the means, 
and at prices, that fit their lifestyle. Our platform drastically reduces the fees associated with traditional 
models and opens up a new asset trading market for global trading.  

Rise Tokens are linked to the value of real estate, and will be traded on the Rise platform

Rise Tokens are linked to the value of real estate, and will be traded on the Rise platform

The Rise Platform believes in sustainable growth, integrity in governance, and social impact 
that create a virtuous circle for tenants, asset owners, and Rise token holders. 

Rise Tokens are linked to the value of real estate, and will be traded on the Rise platform

Rise enables asset owners to unlock the value of their assets by creating and selling 
their asset tokens on the blockchain.
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2.2 The Benefits of Tokenization
Tokenization is all about accessing equity and liquidity. The Rise platform allows asset owners and 
investors  to easily trade tokens linked to tactual real estate. The tokenization process splits each asset 
into a fixed number of Rise tokens, which can then be sold by owners to gain liquidity, purchased by 
investors to buy equity, and allocated to tenants to reward on-time rent payments. Each of these 
cohorts -- owners, investors, and tenants -- benefit from the virtuous cycle of the Rise Platform.

1 Statista “Average underwriter fee in IPO in the United States from 2014 to 2016”

2.1  What Is Tokenization?
We take real-world analog real estate assets and split them up into digital tokens, known as Rise 
tokens. This process is called tokenization, and it is the fundamental mechanic of the Rise Platform. 
Each token represents a fixed amount of a real-world real estate asset, making ownership more 
affordable than traditional mortgages and more liquid all-cash purchases.  

Investors
Rise token holders benefit from being 
exposed to the price of real assets in real 
estate. The value of these assets totals 
$217 trillion globally, with residential real 
estate making up 75% of that. With the 
Rise platform, users can purchase tokens 
linked to the price of real estate assets 
with low transaction costs, full 
transparency and complete security. 

Owners
Asset owners have unique needs -- and the Rise Platform was built to offer owners the ability to 
liberate liquidity in their assets. By tokenizing a property, owners can offer all or part of a property up 
to investors, creating a controlled liquidity event that has never before been possible. And for those 
who also manage their properties, the Rise Platform also incentivizes model tenants. When buildings 
have lower turnover thanks to tenants with an owner’s mindset, the underlying asset is more valuable.

Tenants
Outside of rare ‘lease-to-own’ arrangements, tenants have traditionally never been able to access 
equity in the properties they rent. They have no stake in maintaining the property, and rarely have an 
‘carrot’ incentive to pay rent on time (it’s usually a ‘stick’ in the form of a fee). Giving Rise tokens to 
tenants builds loyalty and ownership in a property’s tenants. In addition, there is a massive mobility 
benefit for tenants to gain access to real estate equity -- one of the surest ways to reach the middle 
class. 
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Source: Global Housing Price Index1, IMF

2.3 Simple, Affordable Access to Real Estate Equity
By tokenizing and selling on the Rise Marketplace, asset owners can unlock the value of their assets 
and gain instant liquidity, with minimal transaction costs. This liquidity creates access to equity on a 
global marketplace that never existed before. Investors can now purchase a piece of equity without a 
large lump sum upfront. They don’t need a downpayment or stellar credit. They can build equity over 
time. And investor-tenants are rewarded for their positive contributions to the health of the building 
through the Rise token. 

The Rise platform empowers tenants and everyday investors, who for the most part are 
excluded from the real estate marketplace. Historically the average return on real estate is 
8.7%, which means that a $250 investment every month became $147k after 25 years (see 
below). While historic returns are by no means indicative of future returns, the reality is that 
investing even small amounts regularly can create financial stability for those who may not 
have ever expected it. 

Average annual return on real 
estate assets 2000-20178.7%



2 Realtor.com “How Much Does It Cost to Sell a House? Here’s a Reality Check”
3 Turbotax.intuit.com “Tax Law for Selling Real Estate”
4 Federal Reserve Survey of Consumer Finances, 2016, https://www.federalreserve.gov/publications/files/scf17.pd
5. Income vs Net Worth Graphic from Rising Realty, http://www.risingrealty.com/buying-versus-renting.htmlf

2.4 Reduced Transaction Fees

Another issue is that high transaction costs increase the barrier to liquidity for both commercial and 
residential real estate markets, essentially locking an asset up.Middlemen and other service 
providers take a significant chunk out of an asset’s purchase price, reducing the profitability of a 
sale. The transaction fees that the Rise platform disrupts are the following: 

OWNERS VS RENTERS: THE INEXORABLE POWER OF EQUITY

● The median net worth of homeowners is $231,400 (a 15% increase since 2013) while 
the median net worth of renters was $5,200 (a 5% decrease). [2016 Federal Reserve]

●
●
●

● 4.9% of homeowners were “food insecure” vs. 15.5% of renters [2015 Census data]
● 63.8% of owners had retirement assets with median $82,000 value vs. 31.8% of renters 

with $15,015 invested [2015 Census data]
●  26.7% of owners had stocks or mutual fund shares with a median $40,000 value vs. 

8.4% of renters with $10,000 invested [2015 Census data]
● 93.4% of homeowners had equity in their vehicles (value above loan balances) with a 

median $9,288 total value vs. 69.6% of renters at $3,479 [2015 Census data]

REAL ESTATE EQUITY IS A KEY DRIVER OF ECONOMIC STABILITY

Appraisal
Fee

Insurance Trustee
Fees

Legal
Fees

Escrow

https://www.federalreserve.gov/publications/files/scf17.pd


On average home sellers pay their listing agent a commission of about 6%2 of the sale price. Other 
transaction costs including escrow, recording, and title insurance can cost around 2% of the sale 
price. In no other market are transaction costs so high. In addition, the traditional sale process can 
take months or longer.

 In place of the above fees, Rise will charge these simple transaction fees:

● Asset tokenization fees: up to 0.01% of the asset tokens’ sale price 
● Asset trading fees for asset tokens on the Rise platform are 0.001% of the asset token sale 

price 

Rise also enables real estate investors to sell income earning property on a 10-31 token exchange, 
pay minimum transaction fees (up to 0.01%) and obtain liquidity in less than one week.

2.5 Trusted Service Vendors 

Rise’s asset tokenization process will be facilitated by independent service vendors: appraisal firms, 
insurance companies, trustees, and law firms. Each must meet stringent criteria to qualify for 
access to the platform. 

To be registered on the Rise platform, service providers will have to meet strict admission criteria 
ensuring their reliability and quality of service. As long as a vendor meets the named criteria, asset 
owners may select a service vendor of their choosing rather than from the list of registered 
providers. 

2.6 Eliminating Fraud and Asymmetry

The issue of information asymmetry between asset owner and buyer is the leading cause of significant 
market erosion. This uncertainty can increase transaction costs and affect valuations. 

Fraud is another issue that plagues the financial sector. Artificial inflation and a poorly informed market 
led to a lending frenzy, a bubble bursting, and numerous lawsuits and regulatory revisions of the 2008 
crisis. In 2016, the largest private loan marketplace, Lending Club, lost 80% of its capitalization after 
investors recognized fraudulent records in its loan database. Internationally, the UK-based lending 
website Funding Knight, filed for bankruptcy in the same year after it ran out of cash due to its 
non-transparent activities. 

Even with automated monitoring and back office employees monitoring the movement of money, fraud 
is still a significant issue in the financial sector. This is in large part due to separate, isolated 
databases and hard copy data that prevails across the global industry. Blockchain technology makes 
trustworthy data available to all authorized parties prior to the transaction. This provides greater 
certainty of the data’s truthfulness. Armed with this security, we are able to reduce the risks associated 
with asymmetric information and fraud. This enhances confidence on all sides of the transaction.



4.1 The Marketplace for Tokenized Real Estate
The Rise platform makes trading safer with blockchain technology. Holders of cryptocurrency can buy 
and sell asset tokens on the Rise platform and manage their portfolio, all from their phone. Rise 
provides a trading function, access to verified asset data stored on blockchain, and portfolio analysis 
tools. Meanwhile, all relevant information on traded tokens is available and visible to every user 
registered on the Rise platform. Safe, secure, and liquid, the Rise Platform facilitates the ecosystem.

The tokenization process unlocks the equity held in real estate through the three simple steps of 
tokenization: 

1. Asset owner(s) signs an agreement with a Rise certified 
custodian transferring ownership rights to the custodian. 

2. The custodian issues tokens directly linked to the price of the 
asset, and then sells them to investors  on the Rise platform 

3. Cryptoholders may buy and sell their RSE tokens on a an 
exchange or secondary market,  as well as  on the Rise platform

1. Qualification Check 

2. Appraisal & Insurance

3. Custodial Agreement

4. Asset Tokenization
5. Asset Token Sale 

on Rise Platform 

6. Funds to Asset 
Owner

7. Creating Equity for 
Token Holders

Rise Tokenization

7. Creating Equity for 
Token Holders

6. Funds to 
Asset Owner

5. Asset Token Sale 
on Rise Platform 

4. Asset Tokenization

3. Custodial Agreement

2. Appraisal & Insurance

1. Qualification Check 

TABLE OF CONTENTSTHE RISE PLATFORM



The Process of Tokenization In Detail

Step 1: Qualification check 
By filling out a short questionnaire, the asset owner provides us with 
basic information about their real estate asset, the amount of it that 
they want to tokenize (up to 100%), any related data to the asset 
(current and historic capitalization rates, vendor relationships for the 
property, etc.) and their household finances. Based on this, Rise 
pre-approves for further review or rejects the application outright.
*This process is similar to the qualification process for lending against 
a real estate asset, and is as in depth.
In the case of pre-approval, the asset owner receives a non-binding 
estimate of their property’s value. Then, they are asked to provide a 
more comprehensive package of documentation on themselves and 
on the asset to complete their full application. 
*This process is similar to the pre-approval process for lending 
against a real estate asset.

Step 2: Property appraisal and insurance 
An independent vendor (selected by the asset owner from a list of 
federally certified appraisal firms) conducts an on-site appraisal of the 
property. The appraisal report is shared with the homeowner upon 
completion. The property must be insured by the asset owner prior to 
tokenization. 

Step 3: Custodial agreement 
A Rise certified custodian receives the documents preserving the right 
to exercise the sale of the property in case it is not bought out entirely 
on the blockchain (a promissory note, deed of trust and memorandum 
of option from a property owner).

Step 4: Asset tokenization 
After the custodial agreement is made, the homeowner can create 
tokens linked to the value of the tokenized part of their property. 

Step 5: Asset token sale
Asset tokens are sold on the RISE platform to cryptoholders. 
Proceeds are transferred to the asset owner while tokens are issued 
to the buyers. Both reflected in the Rise wallet, and tracked in the 
Rise back office interface.

Step 6: Funds
Step 7: Creating Equity 

Rise Token (RSE)

Asset Owner

Service 
Vendors

Custodian

Cryptoholders



It is one thing to tokenize an asset and create a new asset class, it is another to create an 
ecosystem that brings investment opportunity to everyone.  

Rise has an intentional social impact mission in place from the foundation up, capturing new market 
share and bringing equity access to everyday investors, and more importantly, to tenants who sustain 
the value of the real estate assets they inhabit by paying their rent on time. 

5.1 Our Platform
The Rise platform, when operational, 
will allow tokens to be created and 
sold, then traded on the secondary 
market. The Rise Token infrastructure 
includes the Rise wallet, the Rise 
marketplace, the trading terminal, 
back office, App store and constructor.

5.2 Our Social Mission
There are several blockchain projects 
offering tokenization of different asset 
classes from real estate to securities. 
We are the only one that has a 
mission to bring financial stability 
through equity to more people than 
ever before. This is an audacious goal, 
driven by our team’s passion.

Concept 

Smart Contracts

Tokenization 

Tenant Equity Access

Social Impact 

 

 

 

 

 

Atlant
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Few projects are already in the working business stage, and fewer are creating innovative solutions for 
solving the biggest problems related to inclusivity in the marketplace. Bitbond is an emerging 
peer-to-peer lending platform, but has no roadmap for tapping the enormous market of un- and 
underserved lending consumers. Despite its blockchain functionality, it does not provide a secondary 
market for debt. 

Digix is about to launch tokens DGX backed by 1 gram of gold each. After their ICO in 2016, 
capitalization of the company’s token DGD increased to more than $160 million. However, it is 
impossible to get gold-backed DGX because the marketplace is not in operation yet. 
Some projects created an MVP, allowing trading tokens of a single asset. Proof (from the company 
and validating third parties) provides a marketplace for trading tokens of real estate properties; 
currently it allows trading of four properties in the test mode. 
BlockOptions adds blockchain functionality to the binary options market and already offers binary 
options on BTC price movements as an MVP. For example, ZrCoin is a cryptocurrency backed by 
shares of zirconium mining company. 

Many similar projects target real estate and several other markets, however they have not completed 
an MVP so far. 

5.3 Wide Diversification Options 
Such projects as Brickblock and Digix work on markets that are already relatively liquid (ETFs, REITs, 
commodities). These projects involve only part of the problem solved by Rise: seamless transactions 
and better security for funds, thanks to blockchain functionality. 

Some projects ease transactions in one of the illiquid asset classes, such as real estate and 
peer-to-peer debt, by breaking them into chunks. Very few (e.g. Proof) of these Projects enable trading 
on the secondary market. No competitor allows trading across different subsections of this asset class 
(i.e. equity, rental income, option to purchase, etc.).
 

Rise allows cryptoholders to diversify across these subsets of the asset class, 
ensuring single compliance and disclosure standards. 



The Rise platform is the heart of the blockchain powered real estate ecosystem. This is where token 
holders can manage their current holdings, as well as analyze other tokenized asset offerings on our 
platform.

6.1 Rise Wallet 
The Rise wallet allows users to control token account balances, make transactions, create new 
tokens and link them to assets. 
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6.2 Rise Marketplace

An asset owner can create and sell their asset tokens in the Rise marketplace after providing the 
necessary asset information, ask price and settlement date. Once the related smart contracts are 
completed, asset tokens become available for purchase by all registered cryptoholders. 

Cryptoholders can easily search for traded real estate asset tokens by setting their personal selection 
criteria, view detailed asset information and history as well as bid/ask prices. The marketplace 
interface also allows cryptoholders to easily view and manage their portfolios, regardless of 
geography.

The Rise marketplace allows users to: 

1. Offer asset tokens related to their real estate assets for initial sale or option to purchase 
2. Purchase tokens related to other real estate assets available for sale or for option to 

purchase 
3. See their current incentives for being a Rise Tenant (if applicable)
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6.3 Trading Terminal 

Trading terminal allows 
cryptoholders to make bid/ask 
offers, set trading criteria and 
processes trades based on 
them. A web-based and 
downloadable client is 
available. 

6.4 Back Office
 
Back office allows 
cryptoholders to calculate in 
real time the net asset value of 
their portfolio and provides 
analytics tools for risk and 
exposure. 

6.5 App Store

The Rise App, available for both Apple and Android users, will enable mass market adoption and user 
engagement in the real estate asset trading world.



7.1 Overview 
The Rise Platform is a standalone P2P network with the custom protocol built for purposes of 
digitizing real estate in a permissioned network. This network is governed by Hyperledger Fabric 
smart contracts (Rise DAO Family), implementing and enforcing rules for entities to interact in 
tokenizing property.

Rise uses a list of technological concepts to implement the model described above.
● Hyperledger DAO Family
● Hyperledger Smart Contract Escrow
● Voting on the Blockchain
● Decentralized Reputation
● Arbitration System
● Ricardian Contracts
● Distributed Data Store
● Data Mirroring
● Historic Versioning

7.2  Hyperledger Fabric
Hyperledger Fabric is the leading open-source, general-purpose blockchain fabric built for enterprises 
and is hosted by The Linux Foundation. It uses container technology to host smart contracts, also 
called chaincode, that make up the application logic of the system. While Ethereum is more of a 
general platform for decentralized applications to be used by the public, Hyperledger Fabric allows 
businesses to leverage blockchain technologies in a modular fashion to maintain flexibility and 
security, while still benefiting from distributed ledgers. 

Among some of the functionality the framework provides, the most important to the Rise platform are:

● Permissioned Membership: In permissioned networks, all participants have known identities. 
Hyperledger Fabric provides collectively defined membership and access rights within the Rise 
network.

● Performance, Scalability and Security: The foundational architecture of Hyperledger Fabric is 
modular, separating transaction processing into 3 distinct phases. This allows for fewer levels 
of trust and verification across node type, optimizing scalability and performance. A decrease in 
levels of trust across different parts of the blockchain system means only certain nodes truly 
see transaction data, offering more security.

● Confidential Information Channels: When cryptography is not enough to protect transaction 
data, Hyperledger Fabric Channels allow for data to go only to the parties that need to know.
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The platform implements its own protocol, responsible for data distribution and mirroring, historic 
versioning of documents, distributed data storage, arbitration and reputation in the network. The rest 
is implemented in the form of Hyperledger smart contracts: DAO family, voting on proposals, escrow, 
core and property tokens, rental agreements and auxiliary contracts. The Rise protocol provides a 
bridge, connecting the Rise network with the Hyperledger-based smart contract infrastructure 
governing the Rise Platform.

7.3 Rise Technology Stack
Rise Platform software components are being developed using the following stack: 

● Go
● Hyperledger Fabric
● IBM Blockchain Platform
● JavaScript
● Electron
● Vue.js  
● IPFS 

Smart contracts are written using the Hyperledger Fabric framework. We will be using the IBM 
Blockchain Platform to develop, govern, and operate them.The desktop client is made with Electron 
framework, using JavaScript and helper libraries, and communicates with the core node running the 
Rise network. Web client development is among our top priorities because it simplifies working with 
the Rise Platform and will ultimately contribute to mass adoption of said platform. It is built with the 
VueJS frontend framework.

7.4 Security 
To ensure security, we have implemented DDoS attack security. In addition, the following protections 
will be put in place prior to the Token sale:  

● Security audit from third-party 
● Escrow 
● Multi-factor authentication



Rise sees partnerships as playing a vital role in its progress and development as a global tokenization 
marketplace. Our dedication to delivering ground breaking solutions across the board, from legal 
counsel to asset partners to security, means that Rise is in a state of continuous integration into the 
global economy.

REXmls
REXmls is a blockchain based global listing platform where, unlike 
the traditional Multiple Listing Service, it is free to list and search for 
properties, and contributors are rewarded for the accuracy of their 
data. It is a platform without ads, where the consumer controls their 
own data, can verify transactions in days instead of weeks, and be 
paid for their participation on the platform.

Hoosh
Hoosh homes, led by Myles Clarke, former COO of the RBS 
investment bank of London, is helping get up the property ladder. 
When it comes to buying homes in Ireland, Hoosh believes that 
what people need more than anything is time to figure out finances 
and save for a deposit. Working with Ireland’s most reputable 
developers to offer their customers high quality 3 and 4 bedroom 
homes, as well as 2 bedroom duplexes. Properties are priced 
between €300,000 and €425,000, Hoosh is a prime strategic 
partner for the Rise Token platform, increasingly so as they scale 
out their model beyond Ireland, to further reaches of Europe. 

Verbhouse 
Verbhouse’s unique development and lending model allows clients to 
benefit from tools and structures such as pre-negotiated purchases 
and company buy-backs, turnkey property and asset management, 
downturn protections, special financing and co-investments, among 
others. The team, headed up by Marjorie Scholtz, has hundreds of 
units of and decades of experience in the real estate asset 
management space. As a result, investors access structured real 
estate opportunities on terms that are typically otherwise not 
available. With many premium real estate assets at their disposal, 
Verbhouse is Rise’s preferred real estate partner.

TABLE OF CONTENTSPARTNERSHIPS



9.1 Rise Demand 
Rise is a utility token designed to support transactions on the Rise platform. It will be purchased by 
cryptoholders and asset owners to do the following: 

● Buy asset and other tokens on the Rise platform (e.g., if you want to buy a fraction of an asset 
for $100k, you need to purchase Rise’s equivalent to $100k) 

● Pay transaction fees. A large part of these payments will be received by node holders 

Cryptoholders buy Rise to purchase asset tokens traded on the Rise platform and pay for 
transactions. Thus, the demand for Rise correlates with the trading volume on the Rise platform. 
Turnover of asset-linked tokens traded on the Rise platform can exceed $8 billion in 2022. 

TABLE OF CONTENTSTOKENS

9.2 Token Sale 
The ICO will start on April 1st, 2018. 

At the moment Rise is finalizing agreements with several leading cryptoexchanges to list Rise 
after the Token sale ends.

Potential Annual Turnover for Real 
Estate

$8bn



10.1 Legal Implications with Rise Tokens 
Rise Tokens are blockchain tokens, which are digital tokens created on a blockchain as part of a 
decentralized software protocol. Rise Tokens are crypto-tokens issued on the Ethereum platform on 
the basis of an ERC20 standard contract. Rise are utility tokens designed to support transactions on 
the Rise platform. 

Rise Tokens do not grant their holder ownership or equity in the Company or the right to participate in 
the control, direction, or decision making of the Company. Individuals, businesses, and other 
organizations should carefully weigh the risks, costs, and benefits of acquiring Rise. 

We make no promises with respect to the future performance or value of Rise Tokens, including no 
promise of inherent value, no promise of continuing payments, and no guarantee that Rise will not 
decrease in value or hold any particular value. Rise are non-refundable. Rise purchasers shall accept 
sole and exclusive risk for the purchase of the Rise and shall recognize that the Rise platform is 
currently in development and may undergo significant changes. Please refer to the risks associated 
with Rise acquisition in the relevant section of our Terms and Conditions.
 
This concept is fundamental to the objective of the Rise platform - to spread cryptocurrency to the 
global economy. 

10.2 Domestic and International Limitations for Using Rise Tokens 
United States 
In July 2017, the Securities and Exchange Commission ruled that some tokens can be considered as 
securities and are thereby subject to the agency’s regulation. The ruling followed an SEC investigation 
into the German corporation behind a group called “The DAO” (Decentralized Autonomous 
Organization) that raised $150 million in ICO last year. The DAO issued coins that were used to 
pursue an automated investment strategy, which entitled token owners to receive “rewards” similar to 
dividends. (See https://www.sec.gov/litigation/investreport/34-81207.pdf )
SEC also pushed Protostarr, a decentralized application allowing content creators to receive funding 
from fans and investors in return for channel earnings, to shut down midway through its token sale. 

By offering dividends and profit-sharing those companies were clearly offering a security and failed the 
Howey Test, created by the US Supreme Court. Under the Howey Test, a transaction is an investment 
contract if: 

● It is an investment of money 
● There is an expectation of profits from the investment 
● The investment of money is in a common enterprise 
● Any profit comes from the efforts of a promoter or third party to determine whether certain 

transactions qualify as “investment contracts.”
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Rise is a utility token used to pay for Rise platform services, such as assets tokenization. Rise is not 
linked to real assets (unlike asset tokens issued on the platform, which are not yet available to US 
residents) and does not grant their holders ownership in the company or any dividends. Therefore, 
Rise cannot be seen as a security, and can pass the hurdles of the Howey test as: 

Rise Tokens do not represent an investment contract with an expectation of profits from the 
entrepreneurial or managerial efforts of others. Rise are not intended for investment or currency 
speculation and Rise reserves the right to refuse to sell to any purchaser that cannot demonstrate a 
bona fide intent of purchasing the tokens for their intended purpose. All investments decisions are 
made directly by the holder of Rise, independent of other holders of Rise or the Management of the 
Rise platform 

All this being said, we temporarily stop offering of Rise to US citizens and residents until further 
clarification of the regulation by SEC and other responsible authorities. 

China 
Due to recent restrictions on token sales imposed by Chinese authorities, Rise tokens are currently not 
sold to citizens and residents of China by any means until the easing of the regulation in this country. 

Canada, Singapore and Hong Kong 
Recent developments have been witnessed in the regulation of tokens in Singapore, Canada and 
Hong Kong. In July 2017, Monetary Authority of Singapore (MAS) stated that tokens would fall under 
its jurisdiction if they “constitute products regulated under the Securities and Futures Act.” “Some 
offers may be subject to the SFA, while others may not be. All issuers of digital tokens, intermediaries 
facilitating or advising on an offer of digital tokens and platforms facilitating trading in digital tokens 
should, therefore, seek independent legal advice to ensure they comply with all applicable laws and 
consult MAS where appropriate,” stated MAS officials. The Canadian Securities Administrators (CSA) 
released in August 2017 notice 46-307 to initial coin offerings (ICOs) referring to the same Howey Test 
for determining if a token falls under a definition of a security. 

In September 2017, the Hong Kong financial regulator of the Securities and Futures Comission (SFS), 
announced that tokens issued via ICOs may be classified as securities. 
Similar to the US, citizens and residents of Canada, Singapore and Hong Kong can use Rise to pay 
for asset tokenization services or to exchange for other cryptotokens not linked to assets (e.g. Bitcoin, 
Ether etc). At the same time, asset tokens traded on the Rise platform are not available to them at the 
moment. 

Rise Tokens are not to be purchased with a view to profit on 
potential appreciation of the tokens themselves 

Rise Tokens shall be purchased by asset owners, or asset buyers.



South Korea 
End of September 2017 South Korea’s financial regulator has prohibited domestic companies from 
participating in initial coin offerings. We reserve the right to stop offering of Rise Tokens in South 
Korea shall its financial regulator prohibits participation of South Korean residents and citizens in 
offshore token sales. 

10.3 Asset Tokens and the Rise Platform 
Asset tokens are tokens created on the Rise platform and linked to prices of associated assets. Asset 
tokens can be issued both on our own blockchain platform or on the Ethereum platform by a 
third-party Trustee will hold the actual asset and retain the asset owner’s option to buy back asset 
tokens from asset token holders at the market price on the settlement date. If the asset refuses to 
exercise the option, the asset will be sold at fiat auction by the Trustee and asset-linked token holders 
are entitled to receive their corresponding share of the proceeds. 

10.4 Execution of Smart Contracts 
As discussed above, Rise Tokens are issued on the basis of a smart contract via a blockchain 
platform. A smart contract is a way to discharge obligations by means of the algorithm input into the 
respective program code. As such, smart contracts shall fully comply with the laws applicable to them, 
in particular, they shall ensure compliance with confidential information legal requirements. 



10.5 Data Protection 

Sales and purchase of Rise and asset-linked tokens on the Rise platform may require personal data. 
Personal data is information that identifies an individual. Examples of personal data collected may 
include names, addresses, email addresses, phone numbers, and fax numbers. Personal data may 
be obtained in a number of ways, including application via our website, correspondence, telephone 
and fax and email. We ensure personal data protection by accepting an internal Privacy Policy and 
complying with Terms of Use. 

Generally, an individual is entitled to require a bank where he/she made any transaction to remove 
any data regarding such transaction from the banking system. Blockchain does not allow deleting data 
about any transactions concluded. As such, any user conducting transactions via blockchain 
connected with purchase and/or disposal of Rise and asset tokens shall represent and warrant that 
they realize the above and shall provide a waiver renouncing their right to require removal of any such 
data from blockchain. 

10.6 KYC and Anti-fraud 

Due to our role as a major international business, we pay serious attention to know-your client and 
anti-fraud issues in order to provide our customers and cryptoholders with a transparent business 
model that is safe with minimal risk. 

In order to ensure that our services are not utilized by unwanted and illegal elements to further their 
illegal motives, we intend to facilitate our operations by means of (i) obtaining sufficient information 
about our clients and verifying customer identity; (ii) conducting ongoing due diligence of assets 
tradeable on the Rise platform; (iii) highlighting suspicious customers and operations. 

We are putting a significant emphasis on managing possible legal and regulatory risks 
and are working in close partnership with our law firm and several governmental 

regulatory entities.



By 2022 Rise platform could become the leading global real estate asset token 
platform with 5% of global market, and $8 billion trading volume.
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3.1 How Big is the Real Estate Market?
Until now, to gain access real estate equity and returns, one had to buy an entire property or buy into 
a Real Estate Investment Trust (REIT). High transaction costs and a very limited choice of REIT 
investments led to significantly lower transaction volume. 

4 http://www2.deloitte.com/nl/nl/pages/inovatie/artikelen/blockchain-technology-9-benefits-and-7-challenges.html

Real Estate Market

Source: Harvard JCHS

The size of the global real estate market has 
reached $217 trillion7 and residential property 
makes up about 75% of the total value. 

While annual real estate trading volume totals 
around $16 trillion with estimated trade transaction 
costs of ~$100 billion8, we see a growing trend 
and a chance to seize the opportunity offered by 
tokenization to unlock the value of real estate 
assets.
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3.2 What Are the Benefits of Blockchain Technology? 
When implemented well, blockchain technology provides multiple benefits, including de-risked asset 
exchange, process integrity, network reliability and longevity, faster transactions and lower transaction 
costs. 

Tokens can be are protected against manipulative actions of central banks, since emission follows 
strict rules ensured by smart contracts. Smart contracts, whether through a proof of work protocol and 
proof of stake protocol, only release assets in line with an agreed-upon contract. A distributed ledger 
stores information on thousands of computers, cannot be fabricated or interfered with by a third party, 
and is protected against unwarranted interference. 

Smart contracts and a distributed ledger allow Rise to tokenize real estate assets into small chunks, 
and then make those smaller chunks available for investors to purchase on the Rise Platform. This 
mechanic then provides the liquidity to asset owners, who can trade tokens for cash or other tokens.

Source: Deloitte4



The total market cap of cryptocurrencies reached $165 BN in August 2017. 

The adoption rate of cryptocurrencies may be as high as that of cell phones and broadband Internet 
due to the advantages the blockchain provides, such as ease of cross-border transactions, low 
transaction costs and security. By 2025, the total capitalization of cryptocurrencies may exceed $5 
trillion as crypto wallet penetration exceeds 5% of the world’s population and asset cryptocurrencies 
pave the way for trading asset tokens. 

By 2019, 1 in 3 Americans under 30 years of age will own some form of cryptocurrency9. 

7 Savills Research 
8  Lazard US Real Estate Indicators Report; Colliers Capital flows report; EY 2016 REIT report 
9 https://themerkle.com/one-in-three-millennials-will-own-cryptocurrency-by-the-end-of-2018/

Given that cryptocurrerncies have the benefits of traditional cryptocurrencies, lower volatility and 
opportunities for portfolio optimization, the total capitalization of asset cryptocurrencies (the value of 
which is linked to specific asset prices) could account for at least 80% of the total market share by 
2025. 

Transaction costs of trading on the blockchain could drop below 0.001% of the asset value in less 
than a decade due to technological advancements and increasing computational power. We expect 
that lower transaction costs could significantly drive up the trading volume of asset cryptocurrencies.

3.2 Projection of Cryptocurrency Capitalization

https://themerkle.com/one-in-three-millennials-will-own-cryptocurrency-by-the-end-of-2018/


The total market cap of all 
cryptocurrencies surged by 
830% in one year from 
August 2016 to August 
2017, reaching $165 billion. 
The market cap plummeted 
by more than 40% in July 
2017 due to concerns that 
the market is overinflated 
and uncertainty over the 
Bitcoin technology 
roadmap10. The market 
quickly recovered and 
started to grow rapidly 
again after a successful 
Bitcoin split. 

10  Bitcoin split announced on August 1st, 2017

3.3 Crypto market dynamics

Evolution of cryptocurrencies 
Bitcoin is the first and still the most popular 
cryptocurrency. Meanwhile, market 
capitalization of alternative cryptocurrencies 
exceeded that of Bitcoin for the first time in 
May 2017, as innovations increase their utility 
and make them more attractive for crypto 
users and investors. 

Limitations of the initial design of Bitcoin have 
been consecutively overcome by followers. 
Litecoin was the first alternative to Bitcoin with 
an improved technical functionality. 



As cryptocurrency acceptance increases, it will become even more attractive to users due to the 
network effect.

Source: Rise Crypto Research estimates

The number of cryptocurrency wallets has doubled every year since 2013. Demand for crypto will be 
driven by the emergence of less volatile asset cryptocurrencies. If it continues to double, the adoption 
rate could reach 75% by 2025. However, considering the obstacles imposed by some governments, 
we should expect a slowdown with an average annual growth rate of 45%. In that case, the adoption 
rate will be above 5% by 202511. 

At present, 19% of 16.5 million blockchain wallets have more than $100 in the wallet, while 7% have 
more than $1,000. The average wallet size is $9,83512. We expect that by 2025 the average wallet 
size will exceed $12,000. 

Thus, we expect that total cryptocurrency capitalization will exceed $5 trillion by 2025. 

11 Blockchain.info
12 Blockchain.info

Most of the cryptocurrencies can be used as a medium of exchange that is superior to fiat due to 
disintermediation and trustless exchange, better security and lower transaction costs. Traditional 
cryptocurrencies, such as Bitcoin, Ethereum and Litecoin, may become a store of value only in the 
case of strict commitment to low supply growth. For the time that it remains credibly backed by the 
network’s distributed protocol and wide adoption, cryptocurrencies can ensure high liquidity to asset 
holders throughout the ecosystem. 

As seen in the market recently, the volatility of both traditional cryptocurrencies and alternative coins 
(alt coins) exceeds that for real assets by a factor of 5 to 10 beyond that of gold and fiat currencies. 
For example, current 60-day BTC volatility is 5.38%, while 60-day gold volatility is just 0.53%. This 
volatility is relative to the lack of a real asset backing the currency. 

We believe that Tokenized Asset Offerings (TAOs) are one of the best ways to use the blockchain. 
Given that actual assets back each token, the risk is more easily understood and managed. 



Platform tokens 
A token that will be used as a means of exchange on any cryptocurrency platform should have the 
lowest transaction costs and highest liquidity to be productive and stable in the market. Since it will 
power trades, we expect it to play the role of cash in crypto holders’ portfolios and account for a 
significant share of these portfolios. In 2016, cash accounted for 4.5%-5.5% of assets managed by a 
group of the largest primarily long-only investors according to the Global FMS Cash Indicator 
calculated by Bank of America Merrill Lynch14. Since a platform token grows as trading volume grows, 
some token holders may be passively holding it. Thus, we can expect that at least 10% of traded 
asset value will be stored in platform tokens. 

A token used in platform transactions is more stable and less susceptible to bubbles and speculators’ 
attacks compared to other traditional cryptocurrencies, due to a high transaction volume running in 
the opposite direction to different asset tokens. Also, like asset tokens, this token is countercyclical to 
other cryptocurrencies. When investors want to get away from traditional cryptocurrencies, its price 
increases, as it is required for transactions with asset tokens. Its value is driven by platform 
transaction volume. As long as transaction volume on the crypto platform increases, demand for this 
token increases. 

13 http://www.businessinsider.com/r-china-bans-initial-coin-offerings-as-illegal-fundraising-2017-9  
14 BofAML Global FMS Cash Indicator 

Asset 
cryptocurrencies 
may account for 

~80% of total 
cryptocurrency 

capitalization

Notable examples of asset crypto are cryptocoins linked to fiat 
currencies, such as Tether (linked to USD), cryptocoins linked to 
precious metals, such as Digix (linked to gold) and others, like 
Polymath (linked to securities). There are crypto assets linked to 
shares of blue chips. Tokens of Apple and other popular equities, as 
well as popular commodities and real estate ETFs, are currently traded 
on the Rise platform. Several companies are planning to create tokens 
of real estate assets tradable on the blockchain (Atlant, REX, Proof and 
some others). 

Due to the advantages of asset cryptocurrencies, such as lower volatility and transaction costs, we 
expect that they could account for at least 80% of total cryptocurrency capitalization with a value 
exceeding $4 tn by 2025. 

Furthermore, recent moves in regulations imposed by some 
governments against traditional cryptocurrencies and coins issued for 
fundraising purposes13 do not make them more stable and secure. 
This makes asset cryptocurrencies a safe alternative to traditional 
cryptocurrencies, since it is easier to disprove illegal fundraising and 
allegations of using Ponzi schemes for asset cryptocurrencies. 
Tokenizing securities and assets is also less risky because there is a 
direct tie to a real-world asset.  

Asset 
cryptocurrencies are 

counter-cyclical to 
traditional 

cryptocurrencies



1 Statista “Average underwriter fee in IPO in the United States from 2014 to 2016”
2 Realtor.com “How Much Does It Cost to Sell a House? Here’s a Reality Check”
3 Turbotax.intuit.com “Tax Law for Selling Real Estate”
4 http://www2.deloitte.com/nl/nl/pages/inovatie/artikelen/blockchain-technology-9-benefits-and-7-challenges.html
5 http://www.ibtimes.co.uk/bitcoin-now-accepted-by-100000-merchants-worldwide-1486613 
6  https://news.bitcoin.com/bitcoin-accepted-260000-stores-summer/  
7 Savills Research 
8  Lazard US Real Estate Indicators Report; Colliers Capital flows report; EY 2016 REIT report 
9  https://themerkle.com/one-in-three-millennials-will-own-cryptocurrency-by-the-end-of-2018/
10 Bitcoin split announced on August 1st, 2017
11 Blockchain.info
12 Blockchain.info
13 http://www.businessinsider.com/r-china-bans-initial-coin-offerings-as-illegal-fundraising-2017-9  
14 BofAML Global FMS Cash Indicator 
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1 Federal Reserve’s 2016 Survey of Consumer Finances
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THE PURPOSE OF THIS WHITE PAPER IS TO PRESENT THE RISE PROJECT TO POTENTIAL TOKEN HOLDERS IN CONNECTION WITH THE 
PROPOSED TOKEN LAUNCH. THE INFORMATION SET FORTH BELOW MAY NOT BE EXHAUSTIVE AND DOES NOT IMPLY ANY ELEMENTS OF 
A CONTRACTUAL RELATIONSHIP. ITS SOLE PURPOSE IS TO PROVIDE RELEVANT AND REASONABLE INFORMATION TO POTENTIAL TOKEN 
HOLDERS IN ORDER FOR THEM TO DETERMINE WHETHER TO UNDERTAKE A THOROUGH ANALYSIS OF THE COMPANY WITH THE INTENT 
OF ACQUIRING RISE TOKENS. NOTHING IN THIS WHITE PAPER SHALL BE DEEMED TO CONSTITUTE A PROSPECTUS OF ANY SORT OR A 
SOLICITATION FOR INVESTMENT, NOR DOES IT IN ANY WAY PERTAIN TO AN OFFERING OR A SOLICITATION OF AN OFFER TO BUY ANY 
SECURITIES IN ANY JURISDICTION. THIS DOCUMENT IS NOT COMPOSED IN ACCORDANCE WITH, AND IS NOT SUBJECT TO, LAWS OR 
REGULATIONS OF ANY JURISDICTION WHICH ARE DESIGNED TO PROTECT INVESTORS. CERTAIN STATEMENTS, ESTIMATES, AND 
FINANCIAL INFORMATION CONTAINED IN THIS WHITE PAPER CONSTITUTE FORWARD-LOOKING STATEMENTS OR INFORMATION. SUCH 
FORWARD-LOOKING STATEMENTS OR INFORMATION INVOLVE KNOWN AND UNKNOWN RISKS AND UNCERTAINTIES WHICH MAY CAUSE 
ACTUAL EVENTS OR RESULTS TO DIFFER MATERIALLY FROM THE ESTIMATES OR THE RESULTS IMPLIED OR EXPRESSED IN SUCH 
FORWARD-LOOKING STATEMENTS. THIS ENGLISH LANGUAGE WHITE PAPER IS THE PRIMARY OFFICIAL SOURCE OF INFORMATION 
ABOUT THE RISE TOKEN LAUNCH. THE INFORMATION CONTAINED HEREIN MAY FROM TIME TO TIME BE TRANSLATED INTO OTHER 
LANGUAGES OR USED IN THE COURSE OF WRITTEN OR VERBAL COMMUNICATIONS WITH EXISTING AND PROSPECTIVE CUSTOMERS, 
PARTNERS, ETC. IN THE COURSE OF SUCH TRANSLATION OR COMMUNICATION SOME OF THE INFORMATION CONTAINED HEREIN MAY 
BE LOST, CORRUPTED, OR MISREPRESENTED. THE ACCURACY OF SUCH ALTERNATIVE COMMUNICATIONS CANNOT BE GUARANTEED. IN 
THE EVENT OF ANY CONFLICTS OR INCONSISTENCIES BETWEEN SUCH TRANSLATIONS AND COMMUNICATIONS AND THIS OFFICIAL 
ENGLISH LANGUAGE WHITE PAPER, THE PROVISIONS OF THIS ENGLISH LANGUAGE ORIGINAL DOCUMENT SHALL PREVAIL. RISE DOES 
NOT ALLOW USERS TO AVOID CAPITAL CONTROLS OF ANY KIND AND DOES NOT ALLOW THEM TO INVEST IN ANY FOREIGN ASSETS. 
PURCHASE OF RISE TOKEN MAY INVOLVE A HIGH DEGREE OF RISK. SEE RISK SECTION IN THE TERMS AND CONDITIONS OF TOKEN 
GENERATION EVENT (THE “TERMS”). 
BEFORE TAKING A DECISION TO PURCHASE RISE, MAKE SURE YOU ARE CAPABLE TO PROVIDE REPRESENTATIONS AND WARRANTIES 
SPECIFIED IN THE RESPECTIVE SECTION OF THE TERMS. 
THE DISTRIBUTION OF THIS DOCUMENT AND THE OFFERING AND SALE OF RISE TOKENS IN CERTAIN JURISDICTIONS MAY BE 
RESTRICTED BY LAW, AND THEREFORE PERSON INTO WHOSE POSSESSION THIS DOCUMENT COMES SHOULD INFORM THEMSELVES 
ABOUT AND OBSERVE ANY SUCH RESTRICTIONS. ANY FAILURE TO COMPLY WITH THESE RESTRICTIONS COULD RESULT IN A VIOLATION 
OF THE LAWS OF SUCH JURISDICTION. 
RISE TOKENS HAVE NOT BEEN REGISTERED UNDER THE U.S. SECURITIES ACT OF 1933 (THE “SECURITIES ACT”), OR WITH ANY 
SECURITIES REGULATORY AUTHORITY OF ANY STATE OR OTHER JURISDICTION OF THE UNITED STATES. 
RISE TOKENS SHALL NOT BE OFFERED OR SOLD TO, OR FOR THE ACCOUNT OR BENEFIT OF, A GREEN CARD HOLDER OF THE UNITED 
STATES OR A UNITED STATES CITIZEN OR PERMANENT RESIDENT OF THE UNITED STATES (TAX OR OTHERWISE), OR TO AN INDIVIDUAL 
HAVING A PRIMARY RESIDENCE OR DOMICILE IN THE UNITED STATES (TAX OR OTHERWISE), INCLUDING PUERTO RICO, THE U.S. VIRGIN 
ISLANDS OR ANY OTHER POSSESSION OF THE UNITED STATES. IF YOU ARE ONE OF THE FORESAID, YOU ARE NOT ELIGIBLE TO BUY 
RISE TOKENS IN ANY FORM AND/OR BY ANY MEANS. 
RISE TOKENS SHALL NOT BE OFFERED OR SOLD TO, OR FOR THE ACCOUNT OR BENEFIT OF, A CITIZEN OR PERMANENT RESIDENT OF 
THE PEOPLE’S REPUBLIC OF CHINA (TAX OR OTHERWISE), OR TO AN INDIVIDUAL HAVING A PRIMARY RESIDENCE OR DOMICILE IN THE 
PEOPLE’S REPUBLIC OF CHINA (TAX OR OTHERWISE). IF YOU ARE ONE OF THE FORESAID, YOU ARE NOT ELIGIBLE TO BUY RISE TOKENS 
IN ANY FORM AND/OR BY ANY MEANS. 
IF YOU ARE A CITIZEN OR PERMANENT RESIDENT OF THE REPUBLIC OF SINGAPORE (TAX OR OTHERWISE) , OR YOU HAVE A PRIMARY 
RESIDENCE OR DOMICILE IN SINGAPORE OR YOU ARE A CITIZEN OR PERMANENT RESIDENT OF CANADA (TAX OR OTHERWISE) , OR YOU 
HAVE A PRIMARY RESIDENCE OR DOMICILE IN CANADA, OR YOU ARE A CITIZEN OR PERMANENT RESIDENT OF HONG KONG (TAX OR 
OTHERWISE), OR YOU HAVE A PRIMARY RESIDENCE OR DOMICILE IN HONG KONG, YOU ARE ELIGIBLE TO PURCHASE RISE TOKENS ONLY 
TO PRE-PURCHASE SERVICES ON THE RISE PLATFORM. ASSETS LISTING ON THE RISE PLATFORM AS WELL AS OFFERING OF 
ASSET-LINKED TOKENS IS PERMISSIBLE ONLY AFTER RISE ENABLES REGISTRATION OF THE ASSET- LINKED TOKENS ISSUED ON ITS 
PLATFORM AS SECURITIES OR UNDER EXEMPTIONS IN THE JURISDICTIONS SPECIFIED HEREBY (IF APPLICABLE) AND ENSURES 
OBTAINING RESPECTIVE LICENSES AND/OR PERMISSIONS/APPROVALS AND/OR GETTING REGISTERED UNDER EXEMPTIONS IN SUCH 
JURISDICTIONS (IF APPLICABLE). WE DO NOT MAKE ANY GUARANTEES AND DISCLAIM ANY LIABILITY THAT THE ABOVE MENTIONED 
CONDITIONS WILL BE FULFILLED. 
IT IS YOUR SOLE RESPONSIBILITY TO ENSURE THAT YOUR PARTICIPATION IN THE TOKEN SALE IS NOT PROHIBITED UNDER THE 
APPLICABLE LEGAL RESTRICTIONS IN YOUR COUNTRY OF RESIDENCE OR DOMICILE.
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